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O The information provided in the document, other than number and data
of financial reports, has not been audited or reviewed by any accountant
or any independent third party. FCFC does not ensure the fairness,
completeness and accuracy of the information.

O This document may contain forward-looking statements, including but
not limited to statements that address activities, events or developments
that FCFC expects or anticipates to occur in the future. All statements
are based on FCFC’s plan and best knowledge toward the future while
subject to various factors and uncertainness beyond FCFC’s control.
Therefore, the actual results may differ materially from those contained
In the forward-looking statements.

O This document does not constitute a public offer under any applicable
legislation or an offer to sell or solicitation of an offer to buy any
securities or financial instruments.

O This material must not be copied, reproduced, distributed or passed to
others at any time, in whole or in part, without the prior written consent
of FCFC.
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Consolidated Financial Performance

(Amount: NT$ billion)

Sales Revenue

COGS

Gross Profits

Gross Margin
Operating Expense
Operating Profit
Operating Margin

Non-Operating
Profit (Loss)

Profit Before Tax*
Net Income
Net Profit Margin

EPS(NTD)

2019
315.5
(283.4)

32.1
10.2%

(15.6)

16.5
5.2%

20.6

37.1
34.4
10.9%
4.89

2018
399.1
(347.3)
51.8
13.0%
(15.0)
36.8
9.2%

25.2

62.0
55.4
13.9%
8.36

YoY
-20.9%

-30.8%

-55.2%

-18.3%

-40.2%
-37.9%

4Q 2019  3Q 2019
71.2 75.4
(66.1)  (69.3)

5.1 6.1
72%  8.1%
(3.9) (4.0)
1.2 2.1
1.7%  2.8%
3.0 11.3
4.2 13.4
4.0 13.4
56%  17.8%
0.26 2.18

QoQ
-5.6%

-16.4%

-42.9%

-13.5%

-68.7%
-70.1%

*Exempted the Income from Formosa Advanced Tech(as Formosa Taffeta lose its control on Dec.14, 2019),
which is reclassified as NI from the discontinued segment and included in company’s total NI set out above.



S Change in Consolidated Revenue -QoQ

(In NT$ billion)

B Sales Revenue
Operation Income

2.1

3Q2019

4Q2019

Consolidated revenue decreased 4.2 bn
In 402019 compared with 3Q2019,
representing 5.6% decline rate.

B Price variance-4.14bn:

Prices continued to soften in 4Q2019 as
escalating trade war between China and the
US along with the new capacities coming
online in China have seriously damaged
market confidence.

B \/olume variance-0.06bn:

Supply reduction agreements due to ARO-3’s
suspension with PX contract buyers was the
major factor of the decline in sales volume
during the quarter.



簡報者
簡報註解
第2季受ARO-3廠事故及ARO-1廠、SM海豐廠定檢影響，產銷量及萃餘油回售塑化減少，
影響86.5億元；PIA於6月定檢，PTA-1排定7月定檢儲備庫存，產銷量共影響4.5億元。
另第1季逢農曆春節，PS、ABS、PP下游買氣較為遲緩，第2季剛性需求支撐，銷售增
加5.8億元，苯酚、丙酮增加銷售3.5億元。



%% Change in Consolidated Revenue —YoY

(In NT$ billion) Consolidated revenue decreased 836 bn
B Sales Revenue In 2019 compared with 2018,
Operation Income representing 20.9% decline rate.

399.1

B Price variance -50.04bn

315.5 The US-China trade dispute and expectation
of new start-ups unit in China weaken
the market confident and threaten
the price of petrochemicals and plastics
products.

B \olume variance-33.56bn

Large-scale turnarounds of facilities, such as
36.8 16,5 ARO-1, ARO-2, SM, Phenol and PP plant,
were scheduled in 2019, and the impact of
the explosion incident at ARO-3 caused
volume to drop during 2019. =

2018 2019



e o Change in Profit Before Tax - QoQ
B Profit Before Tax decreased 9.2 bn in
(In NTS billion) 4Q2019 compared with the previous

m Sales Revenue quarter, representing 68.7% decline rate.
Profit Before Tax

B Operating income decreased 0.9 bn

With the expectation of new start-ups
petrochemicals capacities of China in early
2020, the spread of most petrochemicals and
plastics product continued to be squeezed and
caused operating income to decrease in Q4.
B Non-Operating income decreased 8.3 bn
1.Cash dividend decreased 8.1 bn.

2.Equity income decreased 1.9 bn.

3.Gain from disposal of inv. increased 2 bn.

13.4

3Q 2019 4Q 2019


簡報者
簡報註解
(1)現金股利增加19億元，主要係福懋認列塑化股利17.6億元。
(2)權益法投資收益增加4.4億元，主要係麥電增加3.6億元、重工增加1.2億元。
(3)兌換盈餘減少2.3億元(1.7億元/Q2；4.0億元/Q1)。



%#&= Change in Profit Before Tax - YoY

Profit Before Tax decreased 24.9 bn in
2019 compared with 2018,
representing 40.2% decline rate.

(In NT$ billion)
B Sales Revenue
Profit Before Tax

399.1

B Operating income decreased 20.3 bn
SHESESE Operating income decreased in 2019 caused by
downward pressures on oil price, new capacities
coming online from several mega complexes in
China and ARO-3 explosion incident.

B Non-Operating income decreased 4.6bn
1.Equity income decreased 5.8 bn.

2.Gain from disposals of asset decreased 0.8 bn.
62.0 371 3.Impairment loss of PP&E decreased 0.3 bn.
4.Gain from disposal of inv. increased 2 bn.
5.Dividends income increased 0.37 bn.

2018 2019



%%~ Revenue Breakdown by Division
2018 2019

Petrochemicals 47.60% 41.60%

Plastics 29.60% 31.80%

Others

Formosa Taffeta .
Co., Ltd.

B Petrochemical :
Sales of petrochemical products accounted for 41.6% of revenue, which was 131.25 bn in 2019.
The ARO-3 explosion incident and decline both in price and sales volume of PX - SM
and PHENOL were the main factors to the falling revenue in 2019.

B Plastics: Under the impact of trade war, sales revenue decreased 21.2 bn in 2019 YoY.

B Sales of petrochemical and plastics products remains the major revenue source of
the company ,which accounted for 73.4% of consolidated revenue in 2019.

16.00% 18.00%

6.80% 8.60%
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&2z Revenue Breakdown by Geography

2018

Sales Revenue:NT$399.1 billion

China(HK, Mac included):42.9%
Rest of Asia:14.3%
Americas:1.4%

Others:1.5%

Europe:0.2%

Overseas:60.3%

Overseas
. 60.3%

2019

Sales Revenue:NT$315.5 billion

China(HK,Mac included):45.3%
Rest of Asia:15.4%
Americas:1.2%

Others:0.3%

Europe:0.2%

Overseas:62.4%

Overseas
. 62.4%

B China(Hong Kong and Macau included) is still our primary
market and accounted for 42.9% in 2018 and 45.3% in 2019

of total sales.



s Operating Profits Breakdown by Division

Operating Profit % % change in Operating Margin
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== Financial Highlight

-8-Revenue =-@-Pre-tax profit

3991

3584

3293 3192 31EE

EPS

8.36

EPS

547 1 554 e
0 g
Year 2015 2016 2017 2018 2019

*Revenue & Pre-tax profit of the year 2015 to 2017 include income from FTAC, which
were reclassified as NI from discontinued segment of the year 2018 and 2019 .



簡報者
簡報註解
https://mopsfin.twse.com.tw/


#%» Capacity Expansion Plans

» China(Ningbo)
MX/PTA

Capacity:

Addition

135 KT/200 KT
Completion date:2020/Q2

Phenol/Acetone

Capacity:

Current 300 KT/185KT
Addition 100KT/ 61KT
Completion date:2020/Q3

PTA

Capacity:

Current 1,200 KT
Addition 1,500 KT
Completion date:2022/Q1

ABS

Capacity:

Current 500 KT
Addition 250 KT
Completion date:2021/Q4
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